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E.O. 11652:N/A 
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SUBJECT: BRITISH FOREIGN EXCHANGE RESERVES FALL SHARPLY 

1. UK FOREIGN EXCHANGE RESERVES FELL BY $641 MILLION IN 
MAY, A FALL OF ABOUT 10 PERCENT. RESERVES NOW STAND AT 
ABOUT $6,491 BILLION. THE FALL RESULTED FROM EXTENSIVE 
INTERVENTION IN THE FOREIGN EXCHANGE MARKET IN MAY IN 
SUPPORT OF STERLING WHICH PLUNGED TO A RECORD LOW DEPRE- 
CIATION ON A TRADE-WEIGHTED BASIS IN MID MAY. THE ACTUAL 
LOSS OF RESERVES AS A RESULT OF INTERVENTION WAS OFFSET, 

TO SOME EXTENT, BY PUBLIC SECTOR BORROWING FROM ABROAD OF 
$72 MILLION AND MAY HAVE ALSO BEEN MASKED BY BANK OF 
ENGLAND DEALINGS IN THE FORWARD MARKET. BANK OF ENGLAND 
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THE FOREIGN EXCHANGE MARKET WILL BE CLOSED ON FRIDAY, 

JUNE 6, FOLLOWING THE EC REFERENDUM IS FALSE. 
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